18™ October 2021

PCPF Chairman and Trustees,
Parliamentary Contributory Pension Fund,
Buck (Bristol),

PO Box 319,

Mitcheldean

GL14 9BF

Parliamentary Contributory Pension Fund investment in Chinese companies accused of
complicity in gross human rights violations

Dear Chairman Donohue and Trustees,

We are writing to raise our concern about recent reports that the Parliamentary Contributory
Pension Fund has exposure to Emerging Market equities, including possible investment in Chinese
companies which have been accused of being complicit in human rights violations, Chinese state-run
banks, and Chinese fossil fuel giants.

As you are no doubt aware, according to the 2018-2019 annual report the fund had 5.6% of its
assets invested in the Blackrock Emerging Markets fund. This comes to £39.3 million. In 2021, the
Blackrock Emerging Markets fund had invested 6.03% or over £2,300,000 of the fund in Tencent,
2.31% or over £900,000 in Alibaba, 1.88% or £738,000 in the China Construction Bank, and 1.67% or
£656,000 in Sinopec.

Aside from being two of the largest technology companies in China, Alibaba and Tencent regularly
collaborate with the Chinese state in maintaining internet censorship through the ‘Great Firewall”
and have provided the Government with surveillance patents for software which has been put to use
against the Uyghurs. Chinese state-owned banks are also the largest bankroller of Chinese state-
owned enterprises, which in turn have spent the last decade buying up a substantial amount of
strategic infrastructure in the UK.

Like other investment firms, Blackrock claims that it supports ethical investing through adherence to
the ‘Environmental, Social and Governance’ (ESG) criteria. Yet, these problematic investments
clearly undermine that commitment.

Given the continued sanctions China has placed on UK parliamentarians, the decision by the Speaker
to ban the Chinese Ambassador from the parliamentary estate, and the motion passed by the House
of Commons labelling the treatment of the Uyghurs as “genocide”, we urge the trustees of the fund
to urgently review our pension investments in China and ensure the Parliamentary Contributory
Pension Fund is not invested in companies or institutions complicit in gross human rights violations
or institutions linked to the Chinese-state.
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